ELI SA COMMUNI CATI ONS CORPCORATI ON STOCK EXCHANGE RELEASE
AUGUST 2, 2002 AT 8:00 AM

ELI SA' S REVENUE AND EBI TDA SHONED FAVOURABLE DEVELOPMENT AND
OPERATI VE CASH FLOW WAS PCsI Tl VE

El i sa Communi cations G oup’s April-June 2002 revenue was EUR 406
mllion (331). Gowh fromthe revenue of the period April-June in
the previous year was 23 per cent. The Goup’'s EBITDA in April -
June, exclusive of the non-recurring itens specified bel ow,
anounted to EUR 86 mllion (76), EBIT to EUR 6 mllion, and profit
before extraordinary items to EUR -11 mllion (7). The revenue
growt h was enhanced by the successful consolidation of Finnish
operations and the positive devel opnment and progressing

consol idation of German operations.

Wth regard to devel opi ng busi ness operations, the Goup’'s
financial position is good. The Goup s operative cash flowis
positive.(Operative cash fl ow has been cal cul ated as foll ow
operative EBITDA adjusted wth change in working capital |ess
investnments in fixed assets, financial itens and taxes.)

Ger many- based operations has devel oped according to objectives.
The focus of operations is shifted towards increasing
profitability and inproving the utilization rate of investnents.
The optim zation of operations was enhanced further. The cl osing
down of retail business was conpleted as planned in Q.

* Revenue for the fixed network in the period of April-June was
EUR 181 mllion (126). The consolidation in Finland,
i npl enented during the second half of 2001, increased the
revenue of the fixed network during the period under review
by approximately EUR 40 mllion. EBIT exclusive of non-
recurring items fromthe fixed network was EUR 23 mllion
(20). The sales of ADSL subscriptions continued strongly, and
the nunber of themat the end of the period under review was
43,900 (11, 800).

* Revenue for nobile operations during the period of April-June
totalled EUR 192 mllion (188), of which, however, the growth
of operator business was approxi mately 3 per cent.

Radi olinja s conparable EBIT, exclusive of non-recurring
itenms, inproved by 12 per cent anounting to EUR 31 ml|lion.

* According to Radiolinja’ s estimte, the executed UMIS
delivery agreenents will reduce the econom cal service life
of the nobile network | eased fromtelcos to last for a
consi derably shorter period than the termof the |ease
agreenents. The new technol ogy substantially reduces the
total construction and mai ntenance cost of the 2G and 3G
net wor ks. Therefore, the conpany endeavours, as far as
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EUR mllion
Year
Revenue

EBI TDA

EBI TDA, %

Depreciation on fixed assets
Depreciation of G oup goodw ||
EBIT

EBIT, %

Share of associ ated conpani es’
results

Fi nanci al i nconme and expenses
Net profit before
extraordinary itens

Profit for the financial

peri od

Ear ni ngs per share (EPS),

EUR

Equity ratio, %

G oss investments

in fixed assets

Pur chase of shares *)
Personnel on average

April -June January-June
2002 2001 2002 2001 2001
406 331 790 664 1439
86 75 164 151 424
21.2 22.7 20.8 22.7 29.5
98 48 176 94 272
20 12 33 23 45
-32 15 -45 34 108
-7.9 4.5 -5.7 5.1 7.5
-3 0 -4 -9 -14
-13 -12 -24 -22  -48
-48 3 -73 3 46
-35 -5 -57 -13 1
-0. 26 -0.05 -0.44 -0.11 0.01
38 39 40
70 76 138 161 373
2 141 6 179 242
8612 7406 7783

*) Germany’s 2002 share exchange nett ed.

GROUP KEY | NDI CATORS (excl usive of non-recurring itemns)



EUR miI1lion April-June January-June Year
2002 2001 2002 2001 2001

Revenue 406 331 790 664 1439
EBI TDA 86 76 171 145 331
EBI TDA, % 21.2 23.0 21.6 21.8 23.0
EBIT 6 19 17 33 74
EBIT, % 1.5 5.7 2.2 5.0 5.1
Profit before non-recurring itens -11 7 -11 2 12

Non-recurring itens:

Sales profits 3 10 97
Sancti on paynent 4 4 4
Wite-offs for GSM net wor ks 26 3 40 5 46
Wite-offs for Ctyphone and

submari ne cabl e networks 6 6 5
Costs for closing down Mikitorppa GrbH 10

O her wite-offs in Gernmany 6 6 8
| npact on EBI TDA -1 -7 6 93
| npact on EBIT - 38 -4 -62 1 34

The information presented in this interimreport is not audited.
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ELI SA COMVUNI CATI ONS CORPCRATI ON' S | NTERI M REPORT, APRIL — JUNE
2002

Revenue

The G oup’s revenue in April-June increased by 23 per cent,
anmounting to EUR 406 mllion (331). A sunmary on the Goup’s
revenue performance following its business structure is attached
to the interimreport.

Revenue fromthe fixed network was EUR 181 million (126). The
consolidation in Finland, inplenmented during the latter part of
2001, increased the revenue of the fixed network by approximately
EUR 40 mllion

Revenue from nobile operations was EUR 192 mllion (188). The
actual operator business grew by approximately three per cent from
t he previous year, but handset sal es declined.

The Group’s foreign business operations accunul ated a revenue of
EUR 54 mllion (39). Revenue from Gernan operations anounted to
EUR 28 mllion (13). Revenue of Radiolinja Eesti AS was EUR 15
mllion (10). Conptel’s export totalled EUR 9 mllion (pro forma
10) .

Per f or mance

The G oup’s operating profit (EBIT) for April-June was EUR - 32
mllion (15). EBIT was hanpered by the follow ng rel evant, non-
recurring itenms: one-tinme wite-down of EUR 32 mllion for GSM and
C typhone networks and one-tine wite-down of EUR 6 mllion for
Ger man operati ons.

EBI T of the current period under review does not include
significant sales profits for shares or fixed assets. EBIT booked
for Q2 of the previous year included capital gain fromshares for
EUR 4 mllion

The G oup’s planned depreciation on fixed assets in April-June
anounted to EUR 64 mllion (45). In addition to this, a total of
EUR 34 mllion (3) of non-recurring additional depreciation on
fixed assets was booked.

The G oup goodw Il resulting fromthe acquisition of subsidiaries
anounted to EUR 634 mllion at the end of the period under review
(EUR 588 mllion at the end of 2001). A depreciation of EUR 20
mllion (12) was booked on G oup goodwi I|. The increase of G oup
goodwi I | at the end of the year was al nbst conpletely generated in
Germany by the Group goodwi |l generated in conjunction with the
structural arrangenents of Tropolys GrbH.



The G oup’s share of associ ated conpanies’ results was EUR -3
mllion at loss (-0).

The Group’s financial itens in April-June totalled EUR -13 mllion
(-12).
A deferred tax receivable of EUR 9 mllion was booked for the tax

benefit caused by wite-down of the networks. The G oup’s taxes
for April-June were EUR +6 mllion (6). No deferred tax

recei vabl es have been booked for the | osses of foreign
subsi di ari es and associ at ed conpani es.

The G oup’s pre-tax profit for the period April-June anpbunted to
EUR -48 mllion (3). The result for the period under review, after
taxes and mnority interest, anounted to EUR -35 mllion (-5).
Share of associ ated conpany | oss for the period under review
amounted to EUR 7 m|lion.

The G oup’s earnings per share stood at EUR -0.26 (-0.05).
Mobi | e busi ness

Radiolinja s revenue for April-June was EUR 192 million (177). The
conparison information for the year 2001 does not include the
figures of Mikitorppa. The conparabl e revenue from operator

busi ness increased by three per cent fromthe correspondi ng period
of the previous year.

Radi olinja s EBITDA during the period under review was EUR 56
mllion (47). Radiolinja s conparable EBI TDA, excludi ng non-
recurring itenms, anpbunted to EUR 56 (46) mllion, and EBIT

i mproved by 12 per cent to EUR 31 million fromthe correspondi ng
period of the previous year. Depreciation according to plan
increased by EUR 8 million fromthe previous year, totaling EUR 25
mllion.

During 2002, Radiolinja has purchased a part of the nobile network
it earlier leased fromtelcos. O the investnents nmade in April-
June, EUR 15 mllion were entered as one-off depreciation - i.e.,
the part of the purchase price that woul d exceed the bal ance sheet
val ue of the network after planned depreciation has been nade.
Radiolinja's remaining leasing liability is estimated to be around
EUR 77 mllion greater than the bal ance sheet val ue of the
correspondi ng network | ess depreciation according to plan.

Mor eover, a non-recurring depreciation of EUR 11 mllion for the
exchanges of the GSM networks was entered as a result of the
change in the planned depreciation. The renewal of the exchanges
will be inplenented in conjunction with the construction of the
UMTS network in a shorter period of tinme than was earlier
esti mat ed.



The EBIT of the Radiolinja Goup anmbunted to EUR 5 mllion (28)
during the period under review EBIT was hanpered by the
af orementi oned non-recurring itens.

At the end of June 2002, Radiolinja s network in Finland hosted

1, 289, 016 subscriptions (1,281,577). The nunber includes the

nati onal subscriptions and city subscriptions of Radiolinja s own
service operators as well as Telia' s prepaid subscriptions
operated in Radiolinja s network. The nunmber of subscriptions in
the network was reduced in conparison with the end of the previous
review period, which was due to the renoval of Telia s postpaid
subscriptions fromRadiolinja s network, carried out during the
peri od under review.

Annual i sed churn of Oy Radiolinja Ab’'s subscriptions was 12.7 per
cent during the period under review (13.9). The decline in churn,
whi ch started during the latter part of the previous review
period, continued in Q.

During the period under review, the anount of minutes for calls

made over Radiolinja' s Finnish network was 541 mllion (503) and
t he nunber of SMS nmessages sent 107 million (97). The traffic of
Telia s subscriptions, included in the traffic anmount of the

net wor k, was reduced considerably towards the end of the period

under review.

Aver age anmount of mnutes used for calls per a Radiolinja
subscription was 141 mnutes (135) per nonth. The average nonthly
nunber of SMS nessages sent per subscription was 27 (26). During
this period, 67 per cent (66) of Radiolinja s subscriber customers
used SMS nessages and 25 per cent (24) content services.

Aver age revenue per subscription (ARPU) anounted to EUR 43.5
(45.2) a nonth. The decline in ARPU fromthe correspondi ng peri od
of the previous year is a result of the interconnection traffic
prices that were | ower than those during the reporting period. The
share of added val ue services fromthe revenue was 11 per cent
(11).

In April-June, Radiolinja s direct investnents totalled EUR 43
mllion (45). O this sum the repurchasing of networks |eased
fromtel cos accounted for approximately EUR 21 mllion.

On June 30, Elisa Networks Ltd sold the C typhone network to
Radiolinja. Wth this transfer, the G oup’s nobile operations were
centralized in Radiolinja.

During the period under review, Radiolinja concluded three new
roam ng agreenments. Radiolinja s custoners can now use their
nmobi | e phones in 107 countries and in 225 nobile operators’

net wor ks. Operators providing services in twenty countries have



si gned GPRS roam ng agreenents.

Revenue of Radiolinja Eesti, Radiolinja s subsidiary operating in
Estonia, amounted to approximately EUR 15 million in April-June
(10). The conparable growh fromthe correspondi ng period of the
previ ous year was 29 per cent. Radiolinja Eesti had sone 148, 500
subscriptions at the end of June (140, 150).

One of the first visible phases of the cooperation between
Radi ol i nja and Vodaf one was the introduction of the Vodafone
Eurocal |l service in June.

Telia transferred its Dual custoners out of Radiolinja s nobile
net wor k. However, Telia s prepaid customers continue to obtain
service over Radiolinja s network.

Fi xed networ k busi ness

Revenue for fixed network business in April-June anobunted to EUR
181 mllion (126) and EBIT totalled EUR 17 mllion (20).
Operations conprise the Goup’s service operator and network
business. EBIT for fixed network business excl udi ng non-recurring
items was EUR 23 mllion (20).

Revenue and EBIT of the fixed network was increased by the fact

t hat Soon Comuni cations Plc, Yom Plc (fornmerly known as KSP

G oup Plc), Finnet International Ltd and Riihi mden Puhelin Oy were
consolidated into the Goup’s financial statements as of July 1
2001, which should be taken into account when maki ng conpari sons
to the previous year.

OmM ng to incorporation of business operations and other corporate
arrangenents, the figures of the separate fixed-network conpanies
are not conparable with the figures of the previous year.

Yom Plc published an interimreport for April-June on July 31,
2002.

Servi ce operator business

Revenue for the service operator business for April-June was EUR
170 mlIlion. The growth of revenue was a result of expanded

nati onal operations in conparison with the previous year, strong
demand for broadband services, and success with the outsourcing of
t el ecommuni cati on systens of corporate custoners. Conparabl e
revenue, with acquisitions and various business arrangenents

i ncl uded, remained at the | evel of the previous year. G owth was
reduced by the decline in call traffic and traditional tel ephone
subscriptions as the custoners’ use of the internet shifted to
ADSL subscriptions and, with regard to voice traffic, to wirel ess



services, as well as erosion in the prices of data services for
corporate custoners.

EBIT for April-June totalled EUR -3 mlIlion. Measures related to
busi ness restructuring put an extra burden on @. The conparabl e
profitability of operations has inproved fromthe previous
quarter, but the EBIT still shows a slight |oss. Furthernore, the
result of the first half of the year was burdened by investnents
in the Finnish broadband market according to the strategy. Elisa’'s
share of the Finnish broadband nmarket is approxi mately 35 per
cent.

Nunber of fixed subscriptions in the Elisa Communi cations G oup at
the end of June was 1.14 mllion (0.76). The sales of ADSL
subscri pti ons and ot her broadband subscriptions continued to be
strong and the nunber of broadband subscriptions was approxi mately
43,900 (11,800). The amount of cable TV subscriptions showed a
steady growth and the nunber of subscriptions at the end of the
period under review was approxi mately 139, 200.

The service operator conpany ElisaCom Ltd changed its prices for
|l ocal calls and |local net charge in the greater Helsinki area as
of July 1, 2002. The nost significant change was to abandon the

di scount price for evenings. Al so Kestel Oy, a conpany of the Yom
Pl ¢ subgroup, renewed the pricing structure of its local calls as
of July 1, 2002.

The nati onwi de market share of the Elisa Long D stance Call,
| aunched i n Septenber 2001, has grown considerably during the
first half of the year.

On May 24, 2002, Finnet International Ltd sold its Latvian
subsidiary SIA Latnet Serviss to the conpany’s executive
managenent through an MBO transaction. The transaction was a
continuation to the sale of Baltnetos Konuni kacijos, a Lithuanian
i nternet operator, which was carried out at the end of 2001. The
transaction strengthens Finnet International’s new strategy in the
nei ghbouring areas, according to which the conpany’ s foreign
operations are concentrated in those countries where the conpany
has its own cabl e connecti on.

In June, Finnet International expanded its own international
t el ecommuni cati on network by opening points of presence (POPsS) in
Copenhagen, London and New YorKk.

Net wor k busi ness
The Goup’s network business consists of Elisa Networks Ltd and

its subsidiary Elisa Instalia Ltd. Moreover, the entity conprises,
anong ot hers, Soon Net Ltd and Kesnet Oy.



During the second quarter of 2002, network operations devel oped
according to plan.

The demand for broadband ADSL subscriptions continued strongly in
@. At the end of June, the nunber of ADSL subscriptions was
roughly 43,700 (11,800). At the end of June, the share of ADSL
subscriptions of the entire subscription base was over 6 per cent.
The operator wire | easing and | ong-di stance networ k busi nesses
proceeded slightly better than planned.

As regards transm ssion systens, the increased conpetition has
shown in the price |level of connections. As a consequence of the
above, the national backbone network business has focused on

i ncreasing sales volune and initial nmeasures that would inprove
cost |evel.

The aggregate national nmarket share of the Elisa Communi cations
G oup’s fixed network operators at the end of June 2002 was
approximately 34 per cent. The national market shares of main
busi ness areas were: basic networks approx. 37 per cent (long-
di stance traffic approx. 25 per cent), broadband subscriptions
approx. 30 per cent and capacity services approx. 34 per cent.

Eli sa Networks Ltd renewed its pricing of ADSL on April 1, 2002
and signed agreenents with Nokia and Sienens on the delivery of 3G
br oadband network solutions at the end of June.

Eli sa Networks Ltd nmade agreenents on the use of the IN service
machi nery with external service operators.

Eli sa Networks Ltd sold the Ctyphone network to Radiolinja Oigo
Oy on June 30, 2002. The transaction streamined the Elisa

Communi cations Group’s internal operating responsibilities and was
ainmed to obtain cost-efficiency.

On June 26, 2002, Elisa Networks Ltd published an agreenent on
selling the business operations of its installation conpany Elisa
Instalia Ltd to the Flextronics Network Services G oup of Sweden.
The purchase price was EUR 37.2 mllion, which will be paid once
the transaction is conpleted. The transaction is estimated to be
conpl eted at the end of August, and it requires the approval of
the Fi nnish Conpetition Authority.

Fol | owi ng the cooperative negotiations carried out during the
first quarter of 2002 as well as the business transaction of Elisa
Instalia Ltd, the personnel expenses of Elisa Networks Ltd will be
reduced during the third quarter of 2002.

Ger many- based operations

The German operations devel oped followi ng the plan. The nunber of
corporate custonmers exceeded the objectives. The profitability of
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operations was inproved in conparison both with the previous year
and the previous quarter. The focus of operations has shifted
towards increasing profitability and inproving the utilization
rate of investnents in particular. This neans nore effective
canvassi ng and subsequent increase in revenue. The optim zation of
operations was enhanced further.

The integration of city carrier conpanies into Tropolys GrbH was
continued; Elisa s holding has risen to 64.5 per cent. In order to
enable an integrated service supply, Elisa purchased a hol ding of
100 per cent of the |ong-distance network conpany TIMe CtyLink AG
in June.

The cl osi ng down of nobile phone retail business was conpl et ed
according to plan without extra costs. Mkitorppa GrbH and its 25
stores were sold on May 8, 2002 to Top Two Handel s- und

Bet ei | i gungs GrbH.

EBI TDA for Germany-based business in relation to revenue devel oped
as instructed, anounting to -14 per cent in April-June (-56 per
cent in January-March 2002).

The revenue for CGermany-based operations was EUR 28 mllion in
April-June. EBIT for the Gernman operations was EUR -20 mllion (-
9). Share of associated conpanies | oss was reduced to EUR -2
mllion (-4).

El i sa Kommuni kati on GrbH Group’ s revenue in January-June totalled
EUR 55 mllion (26) and it grew to nore than double fromthe
previ ous year. The consolidation of Tropolys GwH as of the

begi nni ng of 2002 substantially increased the revenue.

Conmpt el Corporation

Inits first interimreport of the current year, Conptel

i ntroduced the sales incone recognition principles conplying to
the International Accounting Standard (1 AS) in order to inprove
the transparency of its business operations and facilitate
international conparison. As a result of this, the figures for the
control period (April-June 2001) are presented here as pro form
figures according to the new i ncome recognition principle.

Conmptel’s revenue in April-June totalled EUR 13.3 mllion (pro
forma EUR 16.7 mllion), of which the share of product-based
busi ness was EUR 10.1 mllion (pro forma EUR 13.4 mllion),
equalling 75.9 per cent (pro forma 80.2 per cent).

Export amounted to EUR 9.1 mllion (pro forma EUR 10.3 nillion).
The export share of Conptel’s revenue was 68.5 per cent (pro forma
61.7 per cent). 38.5 per cent of total export occurred via
partners.
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EBIT was EUR —=0.4 mllion (pro forma EUR 4.0 mllion) which equals
-3.4 per cent (pro forma 24.2 per cent) of the revenue. Back
orders at the end of the period under review anobunted to EUR 26.5
mllion (pro forma EUR 25.5 m | lion).

Conpt el Corporation published its interimreport for April-June on
July 24, 2002.

Research and devel opnent

In its R&D activities, Elisa Communications invests in data
security solutions. Related to this the G oup, together with
Conmptel Corporation, SiltaNet Oy and SSH Comruni cati ons Security
Oyj, started the VAS || project (Wreless Val ue Added Services
1), whose purpose is to study and devel op wirel ess 3G data
security solutions. The project is a part of the NETS technol ogy
programme of the National Technol ogy Agency Tekes.

Changes in G oup structure

In April, the Group’s security business was concentrated in the
G oup conpany Estera Oy, which offers building-specific IT
services to corporate custoners. Estera consists of Conmputec,

El ekt roni i kkatyd and SoonSec. In June, Kestel Oy sold Oy Atec-
Security Ltd's security business to Estera Oy.

The conpany’s estimated revenue for 2002 is EUR 15 mllion and it
has 110 enpl oyees.

El i sa Communi cations Corporation’s network operator conpany Elisa
Net wor ks Ltd nade an agreenent in June to sell the business
operations of its installation conpany Elisa Instalia Ltd to the
Fl extroni cs Network Services G oup of Sweden. The purchase price
was EUR 37.2 mllion, which will be paid once the transaction is
conpl eted. The transaction is estimated to be conpleted at the end
of August, and it requires the approval of the Finnish Conpetition
Aut hority.

Fi nanci al position

The Group’s interest-bearing liabilities were EUR 945 mllion (861
at the end of 2001), of which EUR 622 mllion (660) was |ong-term
debt. The G oup’s cash and bank and liquid short-terminvestnents
totalled EUR 95 million (104). The G oup’s net debt anmounted to
EUR 850 million (756).

A major factor in the gromh of net debt in relation to the
situation in 2001 was the redenption price of Radiolinja s and
Soon Conmuni cations Plc’s mnority sharehol ders, totalling EUR 46
mllion, which was treated as interest-bearing debt as of January
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1, 2002, whereas in the financial statenments for 2001 it was
regarded as a non-interest-bearing debt. The consolidation of
Tropolys GrbH on January 1, 2002 increased the G oup’s net debt by
approximately EUR 53 mllion fromthe financial statenents for
2001. These itens have been taken into account at the point of
departure of the Goup’'s cash flow statenent attached herein.

In April, the Group issued six separate floating rate bullet bonds
within the framework of the EMIN progranme. The |oans totalled EUR
100 mlion.

Furthernore, Elisa Communications Corporation raised the maxi num
anount of its Conmercial Paper Programme from EUR 100 mllion to
EUR 150 mllion in April. The programme is a cooperation progranmme
drafted together w th six banks.

Inits bulletin of April 19, 2002, Standard & Poor’s announced
that Elisa Comruni cations Corporation’s credit classification A
wi |l remain unchanged, although it changed the prospects from
stable to negative. At the sane juncture, S&P presented objectives
for the financial structure of Elisa Comrunications in order to
retain the current classification.

The equity ratio at the end of June stood at 38 per cent (40 at
t he end of 2001).

| nvest ment s

The Goup’s gross investnents in fixed assets in April-June
anounted to EUR 70 mllion (76), and acquisition of shares to 2
mllion (141).

Radiolinja invested a total of EUR 43 mllion in fixed assets, of
whi ch the share of GSM networ ks purchased fromtel cos was EUR 21
mllion. Fixed-network conpanies invested EUR 26 million in fixed
assets. Cerman conpanies invested EUR 3 mllion in fixed assets.

Shar e

The A Share of Elisa Conmunications Corporation closed at EUR 7. 25
on June 28, 2002. The highest quotation in April-June was EUR
12.54, and the | owest EUR 6.45. The average rate was EUR 9. 27.

As at June 28, 2002, the conmpany’s market capitalization was EUR
984 mllion.

During the period fromApril 2 to June 28, 2002, a total of 15.6
mllion A Shares of the conmpany were exchanged on the Hel sink
Exchanges for an aggregate value of EUR 145.0 mllion. The
exchange was 11.5 per cent of the nunber of A Shares on the

mar ket .
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Trading on the A warrants related to the 2000 warrant programme of
El i sa Communi cations Corporation started on the main |list on May
2, 2002. The nunber of A warrants for 2002 is 3,600,000, of which
Rahoi t usl i nkki Oy hol ds 683, 400 warrants and the nunber of
warrants available for trading is 2,916, 600.

Bet ween May 2, 2002 and June 28, 2002, the total nunber of A
warrants traded on Hel sinki Exchanges was 15,550 at a total price
of EUR 2,702. The average rate of the A warrant was EUR 0. 17. The
hi ghest quotation of the A warrant in April-June was EUR 0. 20, and
the | owest EUR 0.08. The average rate of the A warrant was EUR

0. 11.

On April 10, 2002, Fidelity International Limted announced t hat
its and its subsidiaries’ holding of Elisa Comrunications
Corporation’s share capital and voting rights exceeded five per
cent through stock exchange transactions conpleted. Elisa

Communi cations Corporation’s share capital consists of 138,011, 757
Series A shares.

On April 30, 2002, Fidelity International Limted announced that
stock exchange transactions conpleted its and its subsidiaries’
hol di ng of Elisa Communi cations Corporation’s share capital and
voting rights was reduced to less than five per cent, totalling
4.98 per cent of the shares and votes of Elisa Comuni cations
Cor poration, according to the announcenent of the conpany.

The total nunber of Elisa Conmunications Corporation’s shares
owned by the subsidiaries was 2, 285,276. The par value of the
shares totalled EUR 1, 142,638, and their share of the share
capital and voting rights was 1.66 per cent. The book val ue of
t hese conpany shares has been deducted fromthe distributable
assets of the G oup.

Nunber of personnel

At the end of the period under review the G oup conpani es had
8,587 enpl oyees. At the end of the review period, Elisa

Commruni cati ons Corporation had 361 enpl oyees, Radiolinja 1,872,
Comptel 633, Soon Conmuni cations 925, Yom 664, Elisa Networks
530, Elisa Komuni kation GrbH 754, ElisaCom 1,277, and ot her
subsidiaries had a total of 1,571 enpl oyees.

The average nunber of enpl oyees working in the Goup during the
period January-June 2002 was 8,612 (7,406). The consolidations in
Finland and in Germany increased the nunber of the Goup’s

enpl oyees fromthe previous year by a total of 2,186. During the
|atter half of 2001 and early 2002, the G oup reduced its staff
capacity by approxinmately 1,000 man-years. Cooperative

negoti ations continued during the first quarter of the year.
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Annual GCeneral Meeting on April 4, 2002

El i sa Communi cations Corporation’s Annual General Meeting deci ded,
in accordance with the proposal of the Board of Directors, that no
di vidend be paid out for 2001. The Annual General Meeting adopted
the parent conpany’s incone statenent and bal ance sheet, and the
consol i dated i ncone statenent and consol i dated bal ance sheet. The
menbers of the Board and the CEO were discharged fromliability
for 2001.

The confirnmed nunber of the nenbers of the conpany’s Board of
Directors was eight. Gssi Virolainen, Ritta Backas and, as a new
menber, Honorary M ning Counsellor Jere Lahti, CEO of S G oup
Cooperative Societies, were appointed for the next three-year
term Keijo Suila, Matti Aura, Arto Ihto, Pekka Ketonen and Linus
Torval ds, who were not to retire by rotation in this AGM conti nue
as nenbers of the Board. PricewaterhouseCoopers Oy (authorized
public accountants, with APA Henrik Sormunen as the responsible
auditor), and Leo Laitinmaki (APA) were appointed the conpany's
auditors. Jaana Salm (APA) was appoi nted deputy auditor.

The Annual GCeneral Meeting approved the proposal by the Board of
Directors to authorize the Board of Directors within one year from
t he Annual GCeneral Meeting to decide on increasing the conpany's
share capital through one or nore new i ssues, one or nore
convertible bonds and/or warrants so that in a new issue or when

i ssui ng convertible bonds or warrants, a maxi mum aggregate of 27.6
mllion of the conpany's A Shares can be issued for subscription,
and the conpany's share capital can be increased by a maxi num of
EUR 13, 800,000 in total.

At the same tinme, the Annual General Meeting cancelled the
aut horisation to raise the share capital, which was valid unti
April 20, 2002, for the part that it had not been used.

The Group’s Board of Directors was organised in its neeting on My
2, 2002. Keijo Suila, President and CEO of Finnair, will continue
as chairman, and Gssi Virolainen, CEO of AvestaPolarit Oyj Abp, as
deputy chairman of the Board of Directors.

Maj or | egal issues

The foll ow ng changes have taken place in the | egal processes
referred to in the conpany’s annual report of 2001 and the interim
reports published thereafter:

The court of arbitration appointed by the Central Chanber of
Commer ce deci ded on June 27, 2002 that the redenption price of the
shares of Soon Comruni cations Plc, a subsidiary of Elisa

Communi cati ons Corporation, be EUR 7.86 per share, and that the
annual interest paid on the redenption price be 5.5 per cent. The
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redenption price was in line with Elisa s requirenent. A total of
approximately 1,113,000 shares are subject to redenption, and the
redenption price will thus be approximately EUR 8, 750, 000.

Radi ol i nja received requests for reports fromauthorities, nanely
fromconsuner authorities, the data protection onbudsman and
communi cation authorities, in relation to Telia s announcenent in
June that the functioning of SIMcards in Radiolinja s network
woul d cease on the basis of the service operator agreenent.

Events after the period under review

In July, Jippii Goup Corporation clainmed for conpensation for
damages from El i sa Conmuni cati ons Corporation in the District
Court of Hel sinki concerning the interconnecting service prices.
El i sa Communi cati ons Corporation considers the sumobns unfounded.
El i sa Communi cations Corporation has conplied with the

i nterconnecting service pricing agreenent signed with Jippii Goup
Corporation valid at each given tine. Jippii Goup Corporation
demands that Elisa Communications Corporation pay higher

i nterconnecting service prices for the period prior to July 1,
2001 as well as conpensation for other alleged danages to the
total anmount of EUR 5.8 mllion.

In July, Conptel signed a delivery agreenent on provisioning
services with the Vodaf one G oup concerning the 3G and added val ue
services of the Italian Vodafone Omitel. The value of the
agreenent was not di scl osed.

Ri i hi mien Puhelin Oy, a subsidiary of Elisa Comunications
Corporation, has sold its holding (28% of Telekolm o Oy, which
will beconme a fully-owned subsidiary of Hameen Puhelin Oy.

El i sa Kommuni kation GrbH continued to integrate its operations in
Germany. The conpany sold its holding in TIMe CtyLink AGto its
own subsidiary, Tropolys GrbH This arrangenent took effect
retrospectively as of July 1, 2002. Wth the integration of Tine
CtyLink AG Tropolys GrbH has been transforned from a regi ona
city carrier into a national teleconmunications conpany.

Makit orppa Yhti ot Oy was nerged into Oy Radiolinja Ab on July 31,
2002.

Fut ure outl ook

In line with previous guidance, the Goup’s revenue is expected to
grow in 2002 faster than the market in general. EBITDA excl usive
of non-recurring itens will also inprove from 2001. The positive
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i npact of the restructuring neasures taken wll take full effect
on the latter half of the year. Profitability is estimated to

i nprove towards the end of the year. Operative cash flow w ||
remain positive owng to the adjustnent of expenses and investnent
to the market situation

The Board of Directors regards the realised and expected changes
in the conpetition in the main narket area as an opportunity to
strengthen the Goup’s market position. In the short-term

however, there are uncertainties which will make the estinmating of
profit devel opnent nore difficult. Onving to this and increased
pensi on costs, for instance, pre-tax profit, exclusive of non-
recurring itens, of the entire year is estimated not to reach the
| evel of 2001.

Elisa s German revenue is expected to grow faster than the sector
in Germany. EBITDA of the Elisa Komruni kati on GrbH subgroup is
expected to turn positive by the end of 2002, EBIT to turn
positive by the end of 2003.

ELI SA COMMUNI CATI ONS GROUP

| NTERI M REPORT JANUARY 1 - JUNE 30, 2002 (EUR million)
(The figures of the interimreport are not audited)

CONSOLI DATED | NCOVE STATEMENT April- June Jan- June
2002 2001 2002 2001

EUR million

Revenue 406 331 790 664 1

O her operating incone 1 9 8 20

Oper ati ng expenses -321 -265 -634 -533 -1

Depreci ati on and val ue adj ustnents -118 -60 -209 -117

EBIT -32 15 -45 34

Fi nanci al i ncome and expenses

Share of associ ated conpanies' results -3 0 -4 -9

O her financial income and expenses -13 -12 -24 -22

Profit before extraordinary itens -48 3 -73 3

Extraordi nary itens 3

Profit after extraordinary itens -48 3 -70 3

Direct taxes 6 -6 0 -12

Mnority interests 7 -2 13 -4

Net profit -35 -5 -57  -13

CONSOLI DATED BALANCE SHEET 30.6. 30.6. 31

2002 2001
EUR mllion

Fi xed assets

Jan-
Dec
2001

439
126
140
- 317
108

- 14
- 48
46

46
-42

.12,
2001



I ntangi bl e assets

Group goodwi | |

Property, plant and equi prment
Share of associ ated conpani es
O her investnents

Current assets

| nventories

Deferred tax receivable
Recei vabl es

Mar ket abl e securities
Cash and bank

Total assets

Shar ehol ders' equity
Share capita

Share prem um account
Reserve fund
Ret ai ned ear ni ngs

Net profit

Mnority interests

Provisions for liabilities and charges
Liabilities

Deferred tax liability

Long-termliabilities
Short-termliabilities

Total shareholders' equity and liabilities

CONSCLI DATED CASH FLOW STATEMENT

EUR mil1lion

Cash inflow fromoperating activities
Net profit for the financial period
Adj ust nent s:

Depreci ation according to plan

Di sposal of business operations

Gai ns on the disposal of fixed assets
and shares

Change in deferred taxes

83
634
965

20

17

1 719

24

355

95

484
2 203

69
517
181
- 57
713

118

628
743
1 371
2 203

Jan-
2002

-57

209

- 26

82
600
938

20

32

1 672

35

381
27
76
519
2 191

68
499

174
-13
731

118

62
666
612

1 340
2 191

June
2001

-13

117

17

75
588
928

25

74

1 690

27

330

100

461
2 151

69
517

180

770

85

19
582
694

1 295
2 151

Jan-
Dec
2001

317
-61

- 11
- 24



O her adj ustnents

Change in working capital and other itens
Cash inflow fromoperating activities

Cash flow in investnents

Fi xed asset investnents

Di sposal of fixed assets

I nvestnents in shares

Di sposal of shares and busi ness operations
O her investnents

Cash flow in investnents

Cash flow after investnents

Cash flow in financing
Change in long-term | oans
Change in short-term| oans
Di vi dends pai d

Sal e of own shares

O her itens

Cash flow in financing

Change in financial assets

Fi nanci al assets at the begi nning of the fin.

peri od

Fi nanci al assets at the end of the financi al

Change in financial assets

April- June
2002

KEY FI GURES

Ear ni ngs/ share (EPS), EUR -0, 26

Shar ehol ders' equity/share, EUR
Gross investments

in fixed assets

Gross investnents

as % of revenue 17,2

Purchase of shares *)
*) Germany's 2002 share exchange netted
Personnel on average

LI ABI LI TI ES

26
126

122

-161

10
-39
-194

-72

244

- 86

-15

143

71

32
103
71

June
2001

-0, 11

5,47

161

17,5 24,2

179

8 612 7 406

30
252

50
302
-373
29

- 44
78

- 55
- 365
- 63
155
- 14
- 14

135

72

32

104
72
Jan-

2001

26,0
242

7 783
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For own 70 72 68

For others 0

Pl edges gi ven 28 21 38

Guar ant ees

For associ ated conpani es 12

For others 11 1 1

Leasi ng comm t ment s 73 102 91

Repur chase conm tnents 5 6 6

Lease- | easeback agreenent conmi tnent

(QTE facility) 203 239 230

O her commitnents 58 14 46

Total liabilities 448 467 480

Lease agreenent liabilities for GSM

and data networks outside the G oup

on June 30 anpbunted to approx. EUR 145 mllion

(EUR 191 mllion at the end of 2001).

DERI VATI VE | NSTRUMENTS

Nom nal val ue

Exchange rate futures 4 6 6

I nterest and currency swaps 8 8 8

Mar ket val ue

Exchange rate futures 0 0 0

Interest and currency swaps 0 0 0

Group's revenue, EBITDA and EBIT by business area (BA)

EUR million

Fixed network Revenue EBITDA EBIT
H1/02  H1/01 H1/02  H2/01 H1/02 H2/01

Services *) 348 17 -5

Network 160 84 41

Intra-BA sales -124

Group bookings

Total 384 269 101 81 36 40

*)Yomi's IT business and Soon's security business have been transferred to other business

operations in Q2. Owing to the changes the division of the costs of business areas has

been further specified.

Mobile Revenue EBITDA EBIT
H1/02  H1/01 H1/02  H1/01 H1/02 H1/01

Radiolinja 347 338 107 93 23 56
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Retail companies 32 32 -3 -2 -6
Intra-BA sales -13 -7
Group bookings -19 -20
Total 366 363 107 90 2 30
Germany®) Revenue EBITDA EBIT
H1/02  H1/01 H1/02 H1/01 H1/02 H1/01
Carrier business 54 19 -12 -5 -36 -12
Makitorppa GmbH 1 7 -7 -7 -10 -7
Total 55 26 -19 -12 -46 -19
*) Shares of profits in associated companies in Germany: H1/02 EUR -3 million and H1/01
EUR -11 million
Other Group companies Revenue EBITDA EBIT
H1/02  H1/01 H1/02  H1/01 H1/02 H1/01
Comptel 25 38 -1 16 -3 14
Other Group companies 17 2 -7 -10 -1
Group bookings -1
Total 42 40 -8 16 -14 13
| Group functions 18 7 17 -24 -23 -30]|
| Group, total 790 664 164 151 -45 34|

Revenue, EBITDA and EBIT by business area (without non-recurring items)

Revenue EBITDA

Business Area (BA) (adjusted) (adjusted) EBIT (adjusted)

H1/02  H1/01 H1/02  H1/01 H1/02 H1/01
Fixed network 384 269 101 77 42 36
Mobile 366 363 107 88 42 33
Germany 55 26 -12 -16 -30 -23
Other functions 60 47 -25 -4 -37 -13
Intra-BA sales -75 -41
Group, total 790 664 171 145 17 33




